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What	are	the	three	main	tools	of	monetary	policy

Monetary	policy	refers	to	the	action	line,	a	central	bank	or	a	government	agency	takes	to	control	the	supply	of	money	and	interest	rates	in	the	national	economy.	Effective	monetary	policy	supports	actions	that	lead	to	the	best	possible	standards	for	the	population	of	a	nation.	This	means	attempting	to	control	interest	rates,	inflation	levels	and
employment	levels.	In	U.S.,	the	Bank	of	Federal	Reserve	controls	monetary	policy.	The	objectives	in	â	€
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